CHIANGMALI FROZEN FOODS PUBLIC COMPANY LIMITED
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-NMONTI AND NINE-MONTH FERIODS ENDED 30 SEPFTEMBER 2020 (UNAUDITED)

.  GENERAL INFORMATION
GENERAL INFORMATION OF THE COMPANY

Chiangmiai Frozen Foods Public Company Limited was listed on the Siock Exchange of Thaitland in
1993, The Company is engaged in business of manufacturing and exporting of frozen vegetahle. The
address of its registered office are as follows:

Head (Mhice is located at 14934 floor 374" Soi Angle Plaza, Surawongse road, Surawongse,
Bangrak, Bangkok

Braoch Office 1 is lecated at 92 Moo Y, Chiangmai-Phrao road, Tumbol Nongjom, Amphur Sansai,
Chinngmai

Branch ©Office 2 is located at 299 Moo 14, Chisngmai-Phrao road, Tumbol Maefak mai, Amphur
Sansn, Chiangmine
THE DDUTBREAK OF THE CORONAVIRUS DISEASE X149

The Coronavires 2013 {COVID-19) pandemic in Thatland during the beginning of the vear 2020 and
the epidemic situation in other countries which recently have ongoing cases of COVID-19 infected
people conlinuously. As a resull, during March to July 2020, Thailand Governmenl issued measures
to comrol the spread of COVID-19, such as the announcement of the Emergency Decree on Public
Administration in Emergency Situations, temporary -:Eu:rsmg of many placcs, suspension of scrvices
from various service places and refraining from activities, ete. These matters resulted in &n economic

slowdown and impacted plobal business and industries. However, the Company’s management is
now paying cloge ailention to the developmen of the COVID- 19 pandemic and has continuausly

evaluating ils impacts on the operation.In this regard, the Company’s management has used estimates
and judgement in respect of various issuees as the situation has evolved,

2. BASIS FOR INTERIM FINANCIAL STATEMENTS PREPARATION

Ihe interim financial statements are prepared on a condensed basis in accordance with Thai
Accounting Standard (TAS) No. 3 Interim Financial Reponting; guidelines promulgated by the
Federation of Accounting Professions; and applicable miles and regulations of the Thai Securities
and Exchange Commission.

The imerim Nnancial statements are prepansd o provide an update on the linancial statements for the
vear ended 3 December 2009, They do not include all of the financial information required for full
annual financiel statements but focus on new activities, events and circwmstances to avoid repetition
of imformation previously reported. Accordingly, these interim financial statements should be read in
conjunciion with the financial statements of the Company for the vear ended 31 December 2019,

The preparation of inferim Onaocial stafements in conformily with Thar Financial Beport Standards
requires management o make judgments, estimates and assumptions that affect the application of
accounting policics and the reported amounts of assets, liahilities, income and expenses. Actual
results may differ from these estimates.

A NEW FINANCIAL REPORTING STANDARDS THAT BECAME EFFECTIVE IN THE
CURRENT PERIOD

During the peried, the Company has adopted the revised (revised 2009} and new [nancial
reporting standards and interpretations which are effective for fiscal periods beginning on or
after 1 Junuary 2020, These (inancial reporting standards were nimed ol alignment with the
corresponding International Financial Eeporting Standards with most of the changes direcied
towards clarifying accounting treatment and providing accounting guidance for users of the
standards. The adoption of these financial reporting standards does not have any significant
impact on the Company”s financiol statements. However, the new standard involves changes to
key pri nciples, which are summarized below :
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31 Financial reporting standards related to financial instroments

31

A set of TFRS: refated to Dnancial instruments consists of five accounling standards and
interpretations, as follows:

Fimancal reporing standards:
TFRS 7 Financial Instruments: Disclosures
IFRE Y Financial Instrumments
Accounting standard:
TAS 121 Financial Instruments: Presentation
Financial Reporting Standard Interpretations:
TFRIC 16 Hedees of a Nel Investment i a Forelgn Operation
TERIC 19 Extinguishing Financial Linhilitics with Equity Instruments

These TFRSs related 1o financial instrumenis make stipulations relating to the clagsification of
financial instruments and therr measurement at fair valee or amortised cost by taking into
account the type of instrument, the charncterisiics of the contractual cash flows and the
Company’s business model, calealation of impairment using the expected credit loss method, and
hedge accounting. These include stipulations regarding the presentation and disclosure of
limancial mstnuments.

The effects of the adoption of these accounting standards are described below:

- Classification and measurement of investments in equity instruments of non-listed
companies: The Company 15 to measure investments in equity instruments of non-listed
companies ot fair value and clect to classify the investments as financial assets at fair value
throwgh profit or loss. The Company’s management aszessed and considered that the cost of
such investments has represenied the fair value of the investments. Therefore, the fair value
measurement of the investments in equity instruments of non-listed companies do nol have
any impact on the adjustment of retained eamings as at 1 January 2020

- Recogrition of credit losses-The Company are to recognise an allowance for expecied credit
logses on its financial assets, and they are no longer necessary for a credit-impaired event to
have occurred. The Company appling simplified approach to consider impairment of trade
recel vables.

- Recognition of dervatives-The Company is to initially recognise derivative at their fair
vatlue on the contract date and the Company measure them ol their fur value at the end of
cich reporting period. Changes in the fair value of derivatives are recognised in profit or
loss. The Company appling hedge accounting for mostly derivatives.

The Company adopied these financial reporting standards which the cumulative effect of initially
applyimmg is recogmsed as an adjustment to the retsmed carnings as ot 1 January 2020, and the
comparative information was not restated,

The cumulalive effect of the change 15 desenbed in Note 5 to the interim financial statements.

TFRS 16 Leases

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out
the principles for the recogmilion, measurement, presentation and disclosure of leases, and
reduires a lessee 0 recognise assets and lizbilities for all leases with a term of more than 12
mamiths, unless the underlying asset is low value,

Accounting by lessors under TFRS 16 i substantially unchanged from TAS 17. Lessors will
continue 1o clagssily lenses a5 either operating or finance leases.

This standard does not have any sipnificant impact on the Company ' financial stalements.
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4.

A3 Accounting Treatment Guidance on “Temporary relief measares on accounting alternatives
in response to the impact of the COVID-19 situation™

Ihe Federation of Accounting Professions announced Accounting Treatment Guidance on
“Temporary relief measures on accounting allernatives in response o the impact of the COVID-1%
situation”. Tts objectives are to allevinte some of the impact of applying certain financial reporting
standards, and to provide clanfication sbout accounting treatments during the period of
uncertamly relaling o this situation

O 22 .‘\.pl‘” 1“2[]. the .f\ﬂi:l;:-q'r:l.m]_ 1reatment tju;dqmr_'l; WS nnni:l,lru;ﬂ:'] in the I'ln}'al ‘..llﬂ.'l"_.l','.'tbﬂ and
it is effective for the financial statements prepared for reporting penods ending between 1 January
2020 qud 2] December 2020,

Ihe Company has elected to apply the following temporary relief measurcs on accounting
alternatives;

- Mot 1o lake o account forward-locking information when determining expected credit losses,
in cases where the Company uses a simplified approach to determine expected credit losses,

- Mot to consider the COVID-19 situatton as an indication that an asset may be impaired in
gecordance with TAS 36, Impairment of Assels.

SIGNIFICANT ACCOUNTING POLICIES

The interim financial statements are preparad by using the same accounting policies and methods of
computation as were used for the financial statements for the vear ended 31 December 20019, except for
the change in the accounting policies related to financial mstruments and lease.

Financial Tnsiromenis

Classification and measarement

Financial assets that are debt instruments are measured at fair value through profit or loss, or amotised
vost, The classihestion s denved by the Company's business model for managing the financial assets
and the contractual cash flows characteristics of the financial assets.

Financial assets which is equity instruments are measured at fair value through profit or loss.

Financial labilites except denvative are classified and measured at amortised cost,

Prerivative are classified and measured at fair value throogh profit or loss and other comprehensive
meome when hedges that meet all the qualifying criteria for hedge accounting.

Impairment of financial assets

The Company recognises an allowance for expected credit losses on its financial assets which measured
at amortised cost, without requirng a credit-impaired event to have occurred prior to the recognition.
The Company accounts for changes in excepted credit losses in stages, with differing methods of
determining allowance for credit losses and the effective mterest rate applied at cach stage. An
exception from this approach is that for trade receivables that do not contain a sipnificant fnaneing
compaonent, the Company applics a simplitied approach to determing the lifetine expected crodit losses,

Medge acoounting

Hedges that meet all the qualifying critena for hedoe pecounting are accounted for, iz described below:

Fair value bedges-the change i the fair value of a hedgmg instrument and the hedged ftem attributable
to the risk are recognised in profit or loss,

Cashiflow hedges-the effective portion of the gain or loss on the hedging instrument i3 recognised (n
other comprehensive income, while any ineffective portion is recognised immediately in profit or loss,
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Lenses
Right-of-use assets

The Company recognises right-ol-use assets al the commencement date of the lease. Right-of-use
assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted
[or any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liahilities recopnised through imitial mepsurement, initial direct costs incorred, and lease pavinents
manle at or before the commencement date, less any lease incentives received.

Unless the Company 1s reasonably certain that it will abtain ownership of the leased assct at the end
ol the lease term, the recognised right-of-use assets are depreciated on a straight-ling basis from the
comimencement diste of the lease to the earlicr of the end of the wseful life of the right-of-use asset or
the end of the lease term

Lease lahilities

Al the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of the lease payments to be made over the lease term, discounted by the interest rate
imiplicit in the lease or the Company”s incremental borrowing rate. Alter the commencement date, the
amount of lease liabilities is increased to reflect the acerction of interest and reduced for the lease
paymenis made. In addition, the camrying amount of lease labilities is remeasured if there is a
modification oF feassessmend,

Short-term leases amil Leases of low-value asscis

Payiments under leases that, have a lease term of 12 months or less at the commencement date, or are
leases of low-value assets, are recognised as expenses on a straight-line hasis over the lease term.

CUMULATIVE EFFECTS OF CHANGES IN ACCOUNTING POLICIES DUE TO THE
ADOPTION OF NEW FINANCIAL REPORTING STANDARDS

As desenibed in Note 3 1o the inierim financial statements, during the current period, the Company has
adopted financial reporting standards related to financial instruments and TFRES 16, The comulative
effect of inftially applying these standards is recognised as an adjustment to retained carnings as at
| January 2020. Therefore, the comparative information was not restated.

The impacts on the balance of retained camings as at 1 January 2020 from changes in sccounting
icies due to the adoption of these standards are presented as follows:
pol e fo the adopt f thes dard d as foll

In Bahi
The impacis of
3l Brecember  TPRSs related o financial 1 Jaiuary
Statement of Auancial position _ 2019 mstrEmeTils eLy ] )
Assirs
Current asseis
Derivative assets - 7.501 586 £7591.586

Non-currend psseis

Deferred tax ssets 15,032,523 {3,513,909) 11,518,554
Liahilities and sharcholders® equity
Current Wabiliies

Derivabive linbilities . 21,741 21,741
Shareholders’ equity

Betaned earmings-unappropriated D22.600 330 2,746,571 925356130
Cher component of equity

Change in fair value of hedging insimnemenis
of cnsh Blow hedges - 11309 30% 11,300,305
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| lmstruiments

The clazsifications, measurement basis and carrying values of finoncial assets and financial liabilitics
in accordance with TFRS 9 as at 1 January 2020, and with the carrying amounis under the former hasis,
are a8 follows :

[m Eahi
| Ela::sifruaﬂnn andl messurement moaccordance with TFRS 9
Corrving Fair value
Ao Fair vahee through sther
upder thia throogh cann:hEﬂniue Amortized
former basis  profit or loss mCome cost Timal
Financlal assels as at | Japwary 2020 - -
Cnsh and cash equivalents 180,330 606 s - 180,330,606 180,330,606
CHher current financial assets
- Fixed deposits* 90,002 020 - : 90002020 90,002,020
- Trading mvestment=-Fund* 100,200,748 101 209, 745 ] < 1081,209 748
I'rade and other receivables {except
advanee pavment and advance
payment fir seed} 99,333,566 - - GO 333 ARG 99,333,566
Ehoni-term loans to other company 1.3 5460, 000 - - i3 60, M) 1 3 b, (00
Denvadive assels 177,591,586 = 17,591 580 - 17,591 586
Chiher non-current finoncial assets
- Investments m equity instrumenis of
toti=listed companies ¥ 37500 0600 37 500, (100 - - av.snn{m
lotal financial assels S3E5AT 526 138,709,748 17,591,586 383,266,092 539 567,526
Financial linhilities as at 1 January 2030
Trwde and other payables 54,728,044 - - 54,728,044 54728044
Denvative linbilfies 2,741 : 21741 4 21,741
Lease linbalities 3,506,096 . _ - 3,506,006 3 506,094
Total financial liabilities 58,255,881 - 21,741 58234140 58,355 KR

* Reclassified as shor-term investments
** Reclassified as other long-tenn investment

Leases
Upon mitial application of TFRS 16, leases previously classified as finance leases, the Company
recognised the carrying amount of the right-of-use assets and lease liabilities based on the camrying

amounts of the lease assets and lease liabilities immediately before the date of initial application of
TFRS 16,

In Haht
Liahilities under finance lease apreements as at 31 December 2019 },SEIIﬁ__IﬁE
Lease habilities as at 1 January 2020 3.506,096
Leaze habilibes above compnzse of:
Current leaze liahilities 1,875.033
Non-current lease liabilities 1,831,063

3,506,006
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6. TRANSACTIONS WITH RELATED COMPANIES

irl

.2

.l

Belationships and pricing policies

I'he relationship and pricing policies among the Company amd related companies are as follows

Relationship

Helated companies :

C T, Progper Group Co., Lid Commen Shareholders and direciors

Sathong Global Frunt Co., Lid. Common Sharcholders and direciors

.. FPricing policy .

Rental income Al contract price which had been agreed upon
Purchase Compared to market price
Batances of transnctions with related companics

Balances of transactions with related companies as at 30 September 2020 and 31 December 2019
are as follows:

I Baht
30 Beprember 31 December
2020 21
Other recelvables (Mote )
(00 5,447

Felated companies

Revenne and expenses among the Company and related companies

Ravenue and expenses among the Company and related companies for the three-month periods
ended 30 September 2020 mnd 2009 are as follows:

In Baht
2020 2019

Dher income

Related companies 27 500 22 500
Directors and management’s benefits

Shon-term emplovee benefits 6,937 629 7,541,589

Pest-emplovment benefits 65, 77h 51028
Total 1,003,405 1623217

Revenue and expenses among the Company and related companies for the nine-month periods
crided 30 September 2020 and 201 % are as follows -

In Bahi
2020 20149

(Hber income

Related companies 67,500 &7 500
Purchase

Belated companies - h56. 8110
Directors and management®s henefirs

Shoat-term employes benefits 20 K10 487 22,624,767

Post-employment benelils 197327 1,503,683

Total 21,007 514 24,128,450
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7. OTHER CURRENT FINANCIAL ASSETS

In Baht
30 September 2020 -
Fair value th uagh o
profit or loss e\mnﬂimﬁ cost Tm.’ﬂ —
Fixed deposits 3-6 months - 50,004,034 A0L004 034
Uit trusts open-end fumd 191,724,326 . 191,724 320
Total 191,724,326 S0,004,034 241,728 360

The movement in imding invesiment-fund for the nine-month period ended 30 Scptember 2020 can be
analysed as follow:

In Baht
Opening balance 101,209,748
Additions during the period 140,000,000
Disposal during the perind {50, 103,007)
Change in fair value Gl7.378
Ending halance 191,724 326
H. THADE AND OTHER RECEIVARLES
l“ Eﬂh! = 2 e r—
30 September 31 December
2024 2019
Trade receivable 52,584 035 94 510 686
Value added tax receivable 5,942,502 3.411,621
Agcued interest receivable 190,111 AR, 550
Advance payment 2,044 222 2.T95,5315
Advance payment for seed - 7,189,267
Uther receivables-Related companies (Note 6.2) ] 0 447
Oither receivables 535,270 921.216
Tmal 1,306,233 109,318,368

The aging of outstanding balances as a1 30 September 2020 and 31 December 2019 are as follows:

D In Baht
30 September 31 December
2020 20149
Trade receivable
Within credit terms 76,579,143 62,066,735
Overdus |
Less than 3 momths 6,004,695 31,913,543
-6 months ¥ ) 510408
Total Trade receivable 82,584,038 44,510,686
ACCOUNTS RECEIYADLE-FLANTERS
In Baht
30 Seplember 3 December
2020 2019
Accounts regeivable-planters 11,518,041 18,205 412
Lgss Allowance for doubtful accounts (642,027) (632,935)
Net 10,876,014 17,672,477
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10, SHORT-TERM LOANS TO OTHER COMPANY

As at 30 September 2020, the Company has short-term loans to Sino-Thai Freeze & Dry Co., Lid,
which iz the other investment with a proportion of 15%, the Company supporied in according of
mnvesiment proportion i amounting of Baht 6.93 millicn { 31 Dectember 2019 : 13.6 Milion) with an
interest rate of 6.75% per year, the repayment conditions are at call.

Movement of the shor-term loans to other company for the nine-month period cnded 30 September
2020 are as [ollows;

In Baht
Opening balance 1 3 A00 000
Less Decrease during the period (6,670,000}
Ending balance i, 930,000
11. INVENTORIES
I Balat
Allowance lor demnution of
Ciost mventones _ Inventares-met
30 Sepiember 31 December 30 September 31 December 30 September 31 December
2020 2019 2020 21y 2020 ) o9
Frnshed goods and
semi-finished
producis S44098.313 431,722,556 4 0D (43T 439 192 300 427 352,017
Baw matenal and
supplics 21675499 20026, 110 (564,727} (594,176) AL 30231934
Speds, meecticide,
ferzer V20562 43260196 (4ST61I6)  (996045) 33046 42273151
Tatul 03394774 305,317,862 (UM EG) (5,960,760 S03347918 490857, 102

Muring the perind, the Company reduced cost of inventories by Baht 4.09 million 1o reflect the net
realizahie vatue, this was mcluded nr cost of sales.

11, OTHER NON-CURRENT FINANCIAL ASSETS

Paid-up Capital Fiokdimgs  Faer value through profit or loss
Nature of Business iIn Bahy) ("a) . \InBaht) o
30 September 31 December I Sepiembor 31 Decomber
2020 2019 20240 2me
Maomufzcumng and
distributing of frocen

Sino-Tha Freeze product and freeze

& Dry Co., Tad dried product JO0000,000 250,000,000 15 43,000, (K 37,500,000

Om 31 July 2020, the Board of Dircctors Mecting of the Company approved the capital increasing in Sino-
Thai Freere & Dy Co, Lid. by paving cash of Baht 7.5 million.

13, INVESTMENT PROPERTY

Investmeni propertics of the Company a5 at 30 September 2020 and 31 December 2009, represent the
book value of the Company’s plot of land which held for nonspecific purpose.
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14,

15.

16,

17,

FROPERTY, FLANT AND EQUIPMENT

In Baht
For the ning-month period ended 30 September 2020
Rook value, beginning of period 425,475,538
Add Acquigition of assels 45,135,439
Less Disposals of asscts (13.392)
Depresiation (43,926,362}
Book value, end of period 429,671,223

LEASE DEPOSIT ON LAND

On 25 March 2016, the Company has sipned the pre-deposit lease agreement with the lessor.
Thc pre lcase deposit agreement for the land of 47.73 Acres has the total lease value through the
fease period of U.S. Dollars 1 .43 millien (equivalent to Baht 50.57 million at exchange rate from
Bank of Thailand as of 25 March 2016 stated 35.32 Baht'USD), The lease period 1s 30 years and 1he
2 extension offering right considered 10 years for each extension. The Company shall arrange the
deposil for 50% of tolal lease value, considering U.S. Dollars 0.71 million {equivalent to Baht 25.3
million) immediately after signing the pre lease deposit agreement on 25 March 2016. The
remaining lease value shall be paid upon the lease agreement date. The lessor is obliged to fill the
land appropriate for the plant construction, and coordinate with the autheritics to arrange the usage
of land allowed the construction of plant prior to the entering of lease agreement with the

Subsidiary, which currently determining for the icorporation in Myanmar, within 9 months stared
frome | April 2006,

However, due to the difficalties in coordination with the Myanmar authorities, the Board of
DHrector's Meeting Mo, 52019 have congidered with the legal advisor and conclude that since the
company still maintain their intention to invest in the project, therefore appomted the Executive
Commiltee lo negodiate with counterparty and wxtend the contract for the period of 2 years to be
ended 31 December 2021, The Counterparty has agreed upon the extension period without further
conditions and signed by return amd scknowledge by the Boaod of Threcton’s Mecting No /2005,

INTANGIBLE ASSETS-SOFTWARE COMPUTER

In Bahi
For the mne-month penod ended 30 September 2020
Book value, beginning of peniod 9,689,452
Add Acipisition ol assels £9.250
Less Amortization (725,955)
Book value, end of peniod 9052 7147

BANK OVERDRAFTS AND SHORT-TERM LOANS

As at 30 September 2020 and 31 December 2019, the Company has the overdrafts and short-term
lpans Facilities amounted fo Baht 330 million, The facilities charge an interest at the rate of MOR per
AlLIinn,
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18. TRADE AND OTHER FAYABLES

In Baht
3 September 31 December
2020 2019
I'rade payahles 11,344 072 28,650, 702
Accrued expenses 26,096,120 25171 458
Orthers payvables 1,193,138 Bh5 084
Tuital 58,633,930 54,728,044
1%, LEASE LIABILITIES
Trn Haka
30 September 31 Deocember
2020 2019
Lease liabilities 2,507,084 3,823,163
Less Deferred interest and input vai (174,075) (31 7.067)
Current porticn of lease liahilities {1.368,622) {1,575,033)
Met 964,387 1,831,003
The foliowing ane the amounts for the nine-month periods ended 30 September 2020 and 2009 necogised
in profit of koss:
In Baht
2000 20149
Depreciation 103,252 103,535
Interest paid 118,879 166,612
Toial 232,131 270,147

2. EMPLOYEE BENEFIT OBLIGATIONS

The Company operate post-employment benefit 2 nd pension based on the requirement of Thai
Labor Prodection Act BE, 2541 (1998) to provide retirement benefits and other long term benefit to
employees based on pensionable remuneration and length of service.

Movement mn the present value of the defined benelit obligations:

In Bahi
For the mne-month penod ended 30 September 2020
Drefiped benelil oblipations at 1 January 2020 69,323 939
Current service costs and inferest 1418353
Emploves bencht pard duning the period (9,603 640)
Defined benefit obligations at 30 September 2020 3, 138652
21. DIVIDENDS PAILID
Mumber of Davidend
andeniry shares per shan: Drividl el Drate of
Crivideal o Approved by (Million Shares) | Babt per share)  (Million Bahty — payiment
Interim dividerud paid from the At the Conspany'a Boand of
opeuting vzl yer 2009 Drircehors mowting dalcd
9 April 2004 1] i LIET  mduy 2020
Divvidere] paid from the At the ondinary shareholilers'

opeerating results year 2015 mecting dated 24 April 2014 141 (TR | I | i S, ¥ PR
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1.

T'he Company s Board of Directors’ Meeting, held on 26 February 2020, passed a resolution proposing
the payment of dividend of Baht 006 per share from the retained carmings as at 31 December 2009, fm
approval by the Amnesl Genersl Meeting of the Company’s shareholders,

Mevertheless, om @ April 2020, the meeting of Board of Directors resolved the postponement of the
2020 Annual General Mesting of sharcholders, including the cancellation of the propesal to the Annual
General Mesting of shareholders on the spproval of annual dividend payment for 2009, In this regard,
such Board of Directors” Meeting passed a resolution on the approval of an interim dividend payment,
which the mte and description of those dividend payment i3 the same a8 determined by the resolution
of the meeting of Board of Directors held on 26 February 20240, The Company paid the interim
dividend on 8 May 2020. The interim dividend was proposed to the Annual General Meeting of
shareholders, which was held on 4 August 2020, Tor scknow ledgement.

SEGMENT INFORMATION

Crperating segment information is reporfed in a manner consistent with the internal reporis that are
regularly reviewed by the chiel operating decision maker m order to make decisions about the
allocation of resources g the sepment and assess i1s performance

The Company has engapged in the business of manufacturing and distribution of frozen vepetables and
operated in one geographical area in Thailand, Therefore, these financial statements do not present the
geographical segmeni.

For the three-month periods ended 30 September 2020 and 2019, the Company has export sales and
domestic sales are as {ollows:

[n Hahi
2020 2019
Export sales 233,244,307 295,337,994
Domestic sales 21,068,554 19,520,375
Taotal 254,312,861 314 E58 369

For the ning-month periods ended 30 September 2020 and 2019, the Company has export sales and
domestic sales are as follows;

In Baht
2020 2019
Export sales 816,106,%6  B57.810,034
Domestic sales 54,407 548 42,726,939
Toial ET70.514514 Q536,973

INCOME TAX

Tax expense (income) for the three-month periods ended 30 September 2020 and 2009 are made up as

Follows:

[ Rahi
2020 2019
Current income tax
[nterim corporate income tax charge (1,520,363) 6,278,173
Deferred tax
Relating o ongination and reversal of temporary differences (1,281 496) EHE}.IJIJ'J}

Tax expenses (income) reporied in the sisiements of

comprehensive income (2801, 53%) 6,189,164
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The amounts of income tax relating to each component of other comprehensive income for the
three=month periods ended 30 September 2020 and 2019 are as follows:

In Baht
oz 2009
Deferred tax relating to change in fair value of hedging
instruments of cash flow hedges (1,776,087) <
Tax expense {income) for for the nine-month periods ended 30 September 2020 and 2019 are made up
as follows:
In Balt
2020 2019
Carrent income fax
Interim corporate income tax charge 193,204 7.176,798
Deferred tax
Relating 1o origination and reversal of temporary differences (854,430) (2,409, 510)
Tax expense (income) reporied in the statements of
comprehensive income (461,232) 4,767,285

The amounts of income ax relating o each component of other comprehensive imcome for the
nine-month periods ended 30 Seprember 2020 and 2019 are as follows:

In Baht
2020 20149
Deferred tax relating to change in fair value of hedging
instruments of cash flow hedges {5,201 ,986) -
Actuarial loss - {513.524)
{5,201 936) (613,524)

Deferred tax assets{habilities) s presented in the statement of financial positions as follows:

In Baht
10 September 31 December
2020 2019

Statements of financial position
Increase o deferred tax assets

Allowance for douhtful accounts 128,405 126,587

Allowance for diminution of inventories 2,009,571 LI9Z. 151

Provisions for emplovee benefit obligations 12,627,730 13,864,784

Change in fair value of derivatives 3,555 8495 -
[nerease m deferred tax liability

Change in fair value of derivatives (492,503) =

Fremium on revaluation of equily instruments [253.922) (151,003)

17,574 976 15,032 523
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M FOREIGN CURRENCY RISK
The halances of financial assetz and liabilities of the Company denominated in foreign currencies are
summarised below.,

Forergn curreney Financial paseis Fimazmeal labilities Average exchange rule
3n il 30 £} £[1] 3
Septomber Dleceimber Sepastnber  Docembher Sepermber Pizcember
203} g 2020 2019 20210 eI 4]
(% i LT {Malliom) {Million) (Milliony  (Balt par 1 forcign cumency aml}
{ Auchieed) {Andibed) {Audiied)
Lis Dnllar 4,70 X720 19.29 A 1103 1061

25.FAIR VALUE OF FIANCIAL INSTRUMENTS
In applying the above-mentioned valuation techmigues, the Company endeavor o use relevant

observable imputs a8 much as pogsible. TFRS 13 Fair Value Measurement establishes a fair value
hierarchy categorising such inputs into three levels as follows:

Level 1-Use of quoted market prices in an observable active markel for such assels or Liabilities
Levil 2-Use of olher observable inputs for such assets or lishilities, whether directly or indirectly
Level 3-Use of unobservable inpuls such as estimates of future cash Mows

As at 30 September 2020 and 1 January 2020, the Company had the assets and liabilities that were
measured at fair value using different levels of inputs as follows;

In Baht
30 September 2020
Luwel 1 Lewvel 2 Lievel 3 Turtal
Assets measured at fwir valoe
Foreign currency Fforward contracts . 2462515 - 2462515
Trading investment-Fund - 191,724,326 - 181,724,326
[nvestments in equity instruments
of non-listed companies - . 45,000,000 45,000,000
Liabilitics measured at fair value
Foreign currency forward contrscts - 17,779,473 - 17, 779473
In Baht
S 1 lanuary 3!11{:!_ i B
Level |  lewel2 Leweld Total
Assets measured at fair value
Foreign currency forward contracs - 17,591,586 = 17,591,386
Trading mvestment-Fund - L2048, 748 - 100,209,748

Investments in equity instruments
of non-listed companies . - 17,500,000 37,500,000

Linbhilitics measured at fair value

Foreign currency forwand contracts - 21,741 - 21,741

The i value of fmancial mstruments 1s estimated on the following criteria.

- For financial assets and liabilities which have short-term maturity, including cash and deposit at
financial institutions, accounts receivables and accounts payables, ther canying amoumts in the
statements of financial pasition approximate their fair values.
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- For loans o and loans from canying inlerest approximate o the market rate, their camying
amounts in the statements of Bnancial pesilion approximates their fair values,

- The fair valoe of derivative instruments has been calculated by using a discounted future cash fow
model and a valuation model technique. Most of the inputs used For the valuation are observable in
the relevant market, such as interest rate vield curves, the Company has considered to epunter party
credit risk when defermining the fair value of derivatives,

The fair value of investment in equity instruments of nen-listed companies has been determined by
analysis and considering change in the invested companies’ financial position and opersiing
performance, including other several factors, and concluded that the cost of those investments has
appropristely represented the fair value of the investments.

During the curment period, there was no transfer within the fair value hierarchy

26, COMMITMENT AND CONTINGENT LIABILITIES

27.

Az al M) September 2020
2.1 The Company has commitments for soltware lcense and system consulting  sgreement
amounting of Baht 0,25 million.

26.2 The Company has commitment to pay the financial advisory about mvestment in Myanmar
amounting (o approsimately Bahi 0.2 million.

203 The Company has contingently Lishility for bank guarantees issued in favor of government
ageney amounting (o approximately Baht 10007 million.

264 The Company has capital expendilure in respect of the solar rooftop on-grid system and the
installment of machine amounting of Baht 50.64 Million.

APPROVAL OF INTERIM FINANCIAL STATEMENTS

These interim finoncial statements have been approved by the Company's Beard of Directors on

11 Movember 2620,



